
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Mattea of:  

APPLICATION OF KENTUCKY-AMERICAN 
WATER COMPANY FOR AN ORDER 
AUTHORIZING THE ISSUANCE AND SALE 
OF ITS GENERAL MORTGAGE BONDS, 

IN THE PRINCIPAL AMOUNT OF 
$ 6 , 0 0 0 , 0 0 0  AND FOR THE ISSUANCE 
AND SALE OF 104,651 SHARES OF 
COMMON STOCK FOR A CONSIDERATION 

6 . 5 5 %  SERIES DUE FEBRUARY 1, 1997, 

OF $2,700,000 

O R D E R  

On November 12, 1986, Kentucky-American Water Company 

('Kentucky-American") filed an application seeking authority to 

issue and sell General  Mortgage Bonds, 8.55% series ("General 

Mortgage Bonds") in a principal amount of $6,000,000, 

Kentucky-American also sought  permission to issue and sell 104,651 

shares of its common stock to Amenican Water Works Company, Inc., 

for $2,700,000. In its application, Kentucky-American stated that 

the issuance and sale of the General Mortgage Bonds and common 

equity was necessary to maintain adequate coverage ratios and a 

reaeonable m i x  of debt and equity in the capital structure. The 

proceeds from the s a l e  of the aforementioned securities would be 

used to repay short-term debt, satisfy the 1986 s i n k i n g  fund 

requirements on outstanding securities, fund construction during 

1987 and pay the expense of issuance. 

The Commission, after considering the a p p l i c a t i o n  and all the 

evidence of record and being advised, is of the opinion and find8 



that Kentucky-American's proposed issuance and sale of General 

Mortgage Bonds, in a pnincipal amount of $6,000,000, and its 

issuance and s a l e  of 104,651 shares of common stock to American 

Water Works Company, I n c . ,  fori $2,?00,000, axe  folr l a w f u l  objects 

w i t h i n  t h e  corporate purposes of Kentucky-American, axe necessary 

and appvopriate fon and consistent with the proper perfoamance by 

Kentucky-American of its service to the public, will not impair 

its ability to perfoam that service and are reasonably necessary 

and appropriate for such purposes. 

IT IS THEREFORE ORDERED t h a t :  

1. Kentucky-Amecican be and it is hereby authorized to issue 

and sell General Mortgage Bonds, 8.55% series due February I, 

1997, for a principal amount of $6,000,000. 

2. Kentucky-Amexican be and it is heaeby authoaized to issue 

and sell 104,651 s h a r e s  of its common stock to American Water 

Works Company, Inc., for $2,700,000. 

3. The proceeds from the transactions authorized herein 

shall be used o n l y  folr t h e  lawful puxposes as set out in the 

application. 

Nothing contained herein shall be construed as a finding of 

value for any purpose ox as a warranty on the part  of the 

CQmmOnWealth of K e n u c k y  ot a n y  a g e n c y  thereof as to t h e  secuaities 

authorized herein. 

-2- 



B n e  at F r a n k f o r t ,  K e n t u c k y ,  this 25th day of Pbwmber * , 1986. 

PUBLIC SERVICE COMMISSION 

ATTESTr 

Executive Director 


